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Demand for timber and timber assets o

A Thetimberland and forest managementindustry continuesto grow as globaldemandrisesand
new usesfor timber emerge

Main uses for timber
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Demand for timber and timber assets

World Timber Supply Forecast 2010 to 2020

(in million cubic meters)
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Market Trends e

A Timberlandhasshowna steadyand overall high appreciation(low correlationwith the economic
cycles)frepresentingthe assetwith the highestreturn sincel987
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Cumulative nominal returns for timberland investment, measured by the NCREIF, relative to other
assets in the investable universe between 1987 and 2012.

Source: International Woodland Company (IWC)



Market Trends

A frheinclusionof timberlandin a portfolio greatly improvesthe efficient frontier as, for a given
levelof risk, the return is usuallyalwayshigheio
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Why investing in Forestry in Portugal?

Country

N\ Market_/ A Highand easyaccessibilityfports, airports)-> Easyto export
A Industries(pellets,pulp & paper,cork, packaging)

Successful Risk
IS e \Management

/_ﬁartnershi oé

A Portuguese eucalyptus globulus provides higher industrial paper/pulp
productivity (+40%) than any other species

A Availablewater resourcesandrain (in winter)

A Availabilityof land for acquisitionandleasing

A 14%of forestryland is managedby forestry communities

Pulp & paper industry units A Landpricesandlabourcostsare still relativelylow
'. A PortugueseStateand the EUprovide a supportto investment(non refundable
: . subsidiesup to anaverageof 75%of the investedvalue)
o A Forestryactivity enjoyssignificanttax benefits

A Futureexit for the investorsis easy 7



Why investing in Forestry in Portugal?

Market

AHigh level of diversification of: (i) speciesand forest maturities, (ii)
geographicalocationof assets (iii) diversifiedproductsegments

A Highdemand(bigindustrialclients)for wood products

Successful Risk
Country Investment Management

A Increasinglemandfor raw materials

:/ \ A Easyto certificate
artnership

AGrowth in co-combustion with biomass (cement companies, thermal
power stations)

A Highpricesand highestEBITDAworldwide

A Off-take agreementsfor the main products,at guaranteedprice within a
PBVof 15%relativeto the highestmarketprice



Portuguese ForesCountry & Market Condition

A Solidandhighconsumptionforestindustry(pulp, panel,corkand sawmil)
A Nationalhighdeficit (importsvs exports)on roundwood,sawnwood pulpwood,veneerlogsand saw
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A Lowexportationcosts,dueto highproximityto other largeeuropeanconsumersmarkets

Forest products external trade (tonnes)

Imports N Exports
— — — — | -
Firewood Roudwood Veneer and Sawnwood Wood panels Pulpwood Paper &
and coal saw logs Paperboard

Source:Ministerio de Industria, Turismo y Comercio. Estadisticas de Comercio Exterior {2002)

Major forest industry units at Spain and Portugal
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o
Portuguese Forestountry & Market Condition$:®
< /
A Iberian businessesare representedthe forestry industry internationally with some of the most
prominent Europeancompaniesin the sector Thereare six Iberian companiesamongthe Top 100
largestcompaniesn the world, of which29 are European

Major Europearplayersby country, 2012
e (Companies in theorld top 100)

Revenue 2009 (USD million)
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Portuguese ForesCountry & Market Condition

A More than 98% of the forest total area belongsto private owners (FAO,2010), providing goo
acquisitionopportunities

A t 2 NJi dofelstafbican be acquiredat relatively low prices,when comparedto other European
countries

Forest area according ownership ~ §
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Fonte: FAO (Forest Resources Assessment 2010)
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Portuguese ForesCountry & Market Condition

Propertyacquisitioncosts

A Transactiortax: Urbanc 6.5% Ruralg 5.0%

AMunicipaltax ¢ 0.8%

A Totaltax for acquisitionof rural propertiesc 5,8%of the acquisitioncost
A Notaryandregistration¢ <21 e/hectare

ATotal costper acquisition- <6,3%o0f the acquisitioncost

Companytaxes
Companyncometax ¢ 21.00%(2017)

TimberlandFundsbasedin Portugal
A FullExemptionof incometaxes
A 10%overthe dividendsof Fundinvestors

ForestGrants(CAPof 5Me/SPV)
A Average 50%of all installation,includinginfrastructures excludingshort rotation plantation
A Average 30%of infrastructurescostsfor short rotation specieg<20years) 12



FlorestaAtlanticaFund: Investment

wFloresta Atlantica Fund (€20 Million) was launched in \(Elt?gﬁfitfa
October 2007 and A U @&n purpose is to promote
sustainableforestry developmentthrough the commitment
of private initiative.

Mission

wUse forestry managementmechanismsto achieve efficiency
and profitability targets

wa |y OLKNPNLIIS dH oA ES2§CrG 8 disk hanagement
wPromote partnerships, including publicprivate, as an

iInnovative business model to foster sustainable forestry
management

Business

wlnstituto de Financiamentada Agriculturae Pescag40,5%);
5 Privateshareholderg59,5%).

Shareholders




FlorestaAtlanticaFund: Investment

Land Use
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3% 2%

Bush Walnut Other
3% 3% 1%
Chestnut
3%
Agricultural
5%
Quercus lle
5%

Oaks
6%

Eucalyptus an
other hardwood
8%

Maritime pine
51%

Other land us
9%

14

W2
4

( Floresta
Atlantica



of the forest,
based on

replanting new
stands and the
management of
existing stands,

with special

emphasis placed
on somespecies

The production
and exploration

Tourismbased
entertainment
and activity
related to Nature
Tourism, Cultural
Tourism in the
rural setting, and
openair sports &
activities

Forestry by
products
useful for
forestry

industries and
biomass
combustion
Industries

Promoting
the
production
and
exploration
of all the
woodland
resources
growing/ava
ilablein all
the
properties

Rentalof
areas for use
to others,
which does
not come in
conflict with
forest and
forest
management
use (e.g.
wind and
solar parks)
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FlorestaAtlanticaFund: Investment

- more than 460 properties
- GFS certification by FSC and PEFC systems
- joining the WWF Global Forest & Trade Network
- Certification of organic production
- 23 tree species and 10 segments of wood products
- 5 kinds of dry fruits (Chestnut, Walnut, Almond, Hazelnuts, Pine Nuts)
- 6 bee products (mostly honey related)
- 14 mushroom species
- other products ¢arqueijaflower, wild cherry, arbutus, blackberries)
- Leases from Renewable energy players
- Leases for fruits trees and aromatic herbs plantations
- Leases from pastures

-Leases from corn plantations 16
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Why investing in Forestry in Portugal? Q’f%
I\7

Partnerships

W A Communities
A Localauthorities
Country Maniéikmem. A Localand nationalforest organizations
A Scientificorganizations
i ALocalagents
A Certificationagencies

17



FlorestaAtlanticaFund: Investment

Forest management value chain

= Land Process End use

@@
H®® ¢ et

Atlantica

Land scquisifion Preparation of Low pruming Thinning and Final cutting Forwarding and Depending of the diameter of
the soil {810 yrs) pruning [=35 years) transport the log its end uses may range
(0 & yrs) (12030125 yrs) from construction, fumiture,

paper, biofusl, among others.

Land acquisition Setting up, Maintenance Hameesting Cirying, Forwarding and Products are destined for large
Irigation and relates to with manual selection and fransport supermarkets, largs
planting aftercare such as picking or by packaging distributors and agro
fertilisation using imndusiries.
vibrating
machines

18



FlorestaAtlanticaFund: Partnerships

Local Communities
A Jobs

b
S

A Services suppliers
AFire fighting

,,,,,,, A Properties ( Floresta
cleaning Atlantica

Local agents ! Local authorities
A Land acquisition A Land acquisition
A Service suppliers and titles
A Fire fighting A Administrative
AProduct sale paperwork
Certification entities Scientific community
(ex: GFS): AResearch (species,
ACertifications ~ }------------- climate, IT systems)
(individual, group AFire risk
community) management 19




FlorestaAtlanticaFund: Partnerships

A
A

Partnershipawith all 60 forestry organisations

Transactionswere made (purchasesand leases)with 377 forest owners over 87% of which have
propertiesareabelowthe economicallywiableminimumsize

Longterm lease contracts were made with 7 governingboards of wastelandsand parish councils
representingabout 3,800 counterparts Thesecommunitieswill receiveby 2018aboute 1.7 million in
rent andlabor

Operatingexpensex20082018(forest managementpperationalmanagersfiremen, technicalsupport)
In the estimatedamountof aboute 20.7 million, mainlylocallyhired
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MINISTERIO DA AGRICLATURA

UN S iaf%s‘;w " GOVERNO DE
T~ PORTUGAL

Certificado
“Dryland Champions” 2014 \(Elt(l] ; itsitcaa

Francisco Gomes da Silva, Secretario de Estado das Florestas e do Desenvolvimento Rural,

Atribui um reconhecimento especial a

Primeiro Fundo Floresta Atlantica (PPFA)

por ser uma parte essencial da solugiao para o combate a degradagao do solo, a desertificacao e a seca

i N lO’
Lisboa, 17 de junho de 2014 SN
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Why investing in Forestry in Portugal?

RiskManagement
A Communitiesare integratedin forestry and contribute for sustainability

Market
N\ A Developmentof an effective RiskManagementModel that combinesthe
managementof systemicrisks (price and demand pattern) and non-

Successful Risk

o et [ SETEERET systemiaisks(fire, pestsand disease}
A Product diversification - non wood products ¢ cork, resin, fruits, honey
/Fartnershiph\ products, hunting, ecotourism, mushrooms- are able to pay the forest

managementcostsand the costsof preservingconservationareasfor the
sustainableforest managementstandardscertification demandedby the

industry
A Partialtransfer of forest fire risk to a third party, through the purchaseof

forestinsurance

22



FlorestaAtlanticaFund:Product Diversification ™2

Y

. Atlantica
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