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Demand for timber and timber assets
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Â Thetimberlandand forest managementindustrycontinuesto grow asglobaldemandrisesand
newusesfor timber emerge
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Market Trends
Â Timberlandhasshowna steadyand overallhigh appreciation(low correlationwith the economic

cycles),representingthe assetwith the highestreturn since1987

Source: International Woodland Company (IWC)
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Â ñThe inclusionof timberland in a portfolio greatly improvesthe efficient frontier as, for a given
levelof risk,the return isusuallyalwayshigherò

Source: International Woodland Company (IWC)
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Country

ÅHighandeasyaccessibility(ports,airports)-> Easyto export

ÅIndustries(pellets,pulp & paper,cork,packaging)

ÅPortuguese eucalyptus globulus provides higher industrial paper/pulp
productivity(+40%) than anyother species

ÅAvailablewater resourcesandrain (in winter)

ÅAvailabilityof landfor acquisitionandleasing

Å14%of forestry landismanagedby forestrycommunities

ÅLandpricesandlabourcostsarestill relativelylow

ÅPortugueseStateand the EUprovidea support to investment(non refundable
subsidiesup to anaverageof 75%of the investedvalue)

ÅForestryactivityenjoyssignificanttaxbenefits

ÅFutureexit for the investorsiseasy
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Market

ÅHigh level of diversification of: (i) species and forest maturities; (ii)
geographicallocationof assets; (iii) diversifiedproductsegments

ÅHighdemand(big industrialclients)for woodproducts

ÅIncreasingdemandfor raw materials

ÅEasyto certificate

ÅGrowth in co-combustion with biomass (cement companies, thermal
powerstations)

ÅHighpricesandhighestEBITDAsworldwide

ÅOff-take agreementsfor the main products,at guaranteedprice within a
PBVof 15%relativeto the highestmarketprice
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Portuguese Forest: Country & Market Conditions
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Â Solidandhighconsumptionforest industry(pulp,panel,corkandsawmill)

Â Nationalhighdeficit (importsvs. exports)on roundwood,sawnwood,pulpwood,veneerlogsandsaw
logs

Â Lowexportationcosts,dueto highproximity to other largeeuropeanconsumersmarkets

Source: Ministerio de Industria, Turismo y Comercio. Estadísticas de Comercio Exterior (2002-2007)

Forest products external trade (tonnes) Major forest industry units at Spain and Portugal

Source: Natural Assets
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Major Europeanplayersby country, 2012
( Companies in theworld top 100)22.1

Revenue, 2009 (USD million)
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Â Iberian businessesare represented the forestry industry internationally with some of the most
prominent Europeancompaniesin the sector. Thereare six Iberian companiesamongthe Top 100
largestcompaniesin the world, of which29areEuropean.

Portuguese Forest: Country & Market Conditions
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Â More than 98% of the forest total area belongs to private owners (FAO,2010), providing good
acquisitionopportunities.

Â tƻǊǘǳƎŀƭΩǎforest land can be acquiredat relatively low prices,when comparedto other European
countries.
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Propertyacquisitioncosts

ÅTransactiontax : Urbanς6.5%; Ruralς5.0%

ÅMunicipaltaxς0.8%

ÅTotaltax for acquisitionof rural propertiesς5,8%of the acquisitioncost

ÅNotaryandregistrationς<21ϵ/hectare

ÅTotalcostper acquisition- <6,3%of the acquisitioncost

Companytaxes

Companyincometaxς21.00%(2017)

TimberlandFundsbasedin Portugal

ÅFullExemptionof incometaxes

Å10%overthe dividendsof Fundinvestors

ForestGrants(CAPof 5Mϵ/SPV)

ÅAverage: 50%of all installation,includinginfrastructures,excludingshort rotation plantation;

ÅAverage: 30%of infrastructurescostsfor short rotation species(<20years)

Portuguese Forest: Country & Market Conditions



FlorestaAtlânticaFund: Investment
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ωFloresta Atlântica Fund (ϵ20 Million) was launched in
October 2007 and ƛǘΩǎmain purpose is to promote
sustainableforestry developmentthrough the commitment
of private initiative.

Mission

Business

ωUse forestry managementmechanismsto achieve efficiency
andprofitability targets.

ωά!ƴŎƘƻǊǇǊƻǇŜǊǘƛŜǎέandάƭƻŎŀƭƴǳŎƭŜǳǎέfor riskmanagement.

ωPromote partnerships, including public-private, as an
innovative business model to foster sustainable forestry
management.

Shareholders ωInstituto de Financiamentoda Agriculturae Pescas(40,5%);
5 Privateshareholders(59,5%).
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The production 
and exploration 
of the forest, 

based on 
replanting new 
stands and the 
management of 
existing stands, 

with special 
emphasis placed 
on some species

Tourism-based 
entertainment 

and activity 
related to Nature 
Tourism, Cultural 
Tourism in the 

rural setting, and 
open-air sports & 

activities

Forestry by 
products 
useful for 
forestry 

industries and 
biomass 

combustion  
industries 

Promoting 
the 

production 
and 

exploration 
of all the 
woodland 
resources 

growing/ava
ilable in all 

the 
properties

Rentalof 
areas for use 

to others, 
which does 
not come in 
conflict with 
forest and 

forest 
management 

use (e.g. 
wind and 

solar parks)

Investment Policy - Diversification
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- more than 460 properties 

- GFS certification by FSC and PEFC systems

- joining the WWF Global Forest & Trade Network

- Certification of organic production

- 23 tree species and 10 segments of wood products

- 5 kinds of dry fruits (Chestnut, Walnut, Almond, Hazelnuts, Pine Nuts)

- 6 bee products (mostly honey related)

- 14 mushroom species 

- other products (carqueijaflower, wild cherry, arbutus, blackberries) 

- Leases from Renewable energy players

- Leases for fruits trees and aromatic herbs plantations

- Leases from pastures 

-Leases from corn plantations
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Partnerships

ÅCommunities

ÅLocalauthorities

ÅLocalandnationalforestorganizations

ÅScientificorganizations

ÅLocalagents

ÅCertificationagencies

Why investing in Forestry in Portugal?
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FlorestaAtlântica

Certification entities 
(ex: GFS):
ÅCertifications 

(individual, group, 
community)

Local Communities:
ÅJobs
ÅServices suppliers 
ÅFire fighting
ÅProperties 

cleaning

Local authorities:
ÅLand acquisition 

and titles
ÅAdministrative 

paperwork

Scientific community
ÅResearch (species, 

climate, IT systems)
ÅFire risk 

management

Local agents:
ÅLand acquisition
ÅService suppliers
ÅFire fighting
ÅProduct sale
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FlorestaAtlânticaFund: Partnerships
Â Partnershipswith all 60forestry organisations

Â Transactionswere made (purchasesand leases)with 377 forest owners over 87% of which have
propertiesareabelowthe economicallyviableminimumsize

Â Long-term lease contracts were made with 7 governingboards of wastelandsand parish councils
representingabout 3,800 counterparts. Thesecommunitieswill receiveby 2018aboutϵ1.7 million in
rent andlabor

Â Operatingexpenses2008-2018(forestmanagement,operationalmanagers,firemen, technicalsupport)
in the estimatedamountof aboutϵ20.7 million, mainlylocallyhired
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FlorestaAtlânticaFund: Partnerships
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RiskManagement

ÅCommunitiesare integratedin forestryandcontribute for sustainability

ÅDevelopmentof an effectiveRiskManagementModel that combinesthe

managementof systemic risks (price and demand pattern) and non-

systemicrisks(fire, pestsanddiseases)

ÅProduct diversification - non wood productsςcork, resin, fruits, honey

products,hunting, eco-tourism, mushrooms- are able to pay the forest

managementcostsand the costsof preservingconservationareasfor the

sustainableforest managementstandardscertification demandedby the

industry

ÅPartialtransferof forest fire risk to a third party, through the purchaseof

forest insurance
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Why investing in Forestry in Portugal?
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FlorestaAtlânticaFund: Product Diversification


